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CONFIDENTIAL 

PAGE 01 TOKYO 03702 290658 Z 
15 

ACTION AID-59 

INFO OCT-01 EUR-25 EA-11 ADP-00 CEA-02 CIAE-00 COME-OO 

EB-11 FRB-02 INR-09 IO-12 NEA-10 NSAE-00 RSC-01 

OPIC-12 TRSE-00 CIEP-02 LAB-06 SIL-01 SAL-01 OMB-Ol 

XMB-07 RSR-01 IGA-02 /176 W 

050515 

R 290420 Z MAR 73 
FM AMEMBASSY TOKYO 
TO SECSTATE WASHDC 2674 
INFO AMEMBASSY KUALA LUMPUR 
AMEMBASSY SINGAPORE 
USMISSION OECD PARIS 

CONFIDENTIAL TOKYO 3702 

PARIS ADCOR 

PASS AID, COMMERCE, EXIM, TREASURY 

E. O. 11052: GDS 
TAGS: EAIDJAMY 

SUB J : UNTYING OF GOJ ASSISTANCE - MALAYSIA 
REF TOKYO 1259 

1. DURING RECENT CONVERSATION WITH YAT ABE, HEAD, FIRST 
ECONOMIC COOPERATION DIVISION ( LOANS), ECONOMIC COOPERA- 
TION BUREAU, FONOFF, HE INFORMED EMBOFF THAT GOM WOULD 
BE SENDING DELEGATION TO TOKYO IN LATE APRIL OR EARLY MAY 
TO DISCUSS GOI LINE OF CREDIT TO MALAYSIA. HE UNDERSTOOD 
GOM WOULD RAISE SUBJECT OF UNTYING, 

2. COMMENT: AMOUNT INVOLVED IS YEN 36 BILLION 
($120 MILLION AT TIME OF AGREEMENT). SEE TOKYO 3875, 

4/14/72 FOR DETAILS. GOM WILL HAVE TO MAKE STRONG CASE 

FOR UNTYING. YATABE HAS INFORMED EMBOFF T AT WHILE FONOFF 
AND MIN FINANCE CONTINUE TO FAVOR UNTYING, MINISTRY 
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PAGE 02 TOKYO 03702 290658 Z 

INTERNATIONAL TRADE AND INDUSTRY STILL OPPOSED ON BASIS 
JAPANESE FIRMS NOT FULLY COMPETITIVE IN SUPPLY PLANT AND 
EQUIPMENT. IF GOM SUCCESSFUL, THIS WOULD BE ANOTHER MAJOR 
STEP, FOLLOWING THAI SUCCESS, TOWARD GENERAL UNTYING OF 
GOJ LOAN AID. 

INGERSOLL 
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